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vs. 

Il~ THE u~Ti'E!) STATES DISTRICT COUI~T 

FOR Tl!E 1-: 0~~T !i E:: i~:i DI S'n~lCT OF ILLI!WI ~; 

EASTEill~ DIVISION 

Plaintiffs 
CIVIL ACTIO~ 
Nos. 66 C 11~59 

66 c llf60 

. CHICAGO HOUSlt\G AUTHOf- ITY > 

a Corpo=ation> et al.; 

) 
) 
) 
) 
) 
) 
) 
) 
) 
) 
) 

{Consolida ted) 

Defend<mts. 

AG~"S.SD ORDF.R 

THIS HATTER coming 02. to be h eard on the r ecow.!nencla tio11 of 

the }!B.ste~ to -.;.;hom. this matter has previously _been r efer r ed ~md on tl1 e 

coi:SeL!t o£ the parties ; a n d 

THE COURT having det ermned tha t the proposed Asrced Orde r 

is a?propriate and in furtheran ce of the purposes of the judgment o r ders 
, 

__ p~e-.. ri.o:!sly ente~ecl in this cor...solidatecl cause; 

IT IS HEREBY ORDERED: 

1. That the applica tion and approval of housing 2ss:i.stancc 

pe}""2.ents pursuant to Section 8 of Section 20l(a) ·:· f the Housing and 

Co:=cr.mity DevelopRent Act ·or 19 ]l; for the Chicag;.• Housing Authority 

City-State Relocation Housing Program with nnmes and location as follows: 



RH-2 LeClaire Courts " · ·~1-J. & Cicero 

~ 

RH-3 Otjd en Courts 0Ed en & Fairfi~ld 

RH-5 Harrison Courts Harr ison & Sacrai~ento 

i 
PJ!-6 Map l ewood & J a ckson 

RH-7 Loomi s Courts 1!1 th Pl . & Loomis 

RH-8 Archer Courts 23rd & Princeton 

PJI-9 Prairie Avenue Courts 26th & Prairie 

shall not be dee~ed to be in violation of Article III of 'this Court's 

Order of July l, 1969~ as amended by this Court's Orde r of Nay 5, 1975. 

2. The Judgl:lent Order entered herein on Septer:1ber. 11, 1973 

'Hhich directs the Defendant~ United States DepartP-ent of Housing and Urban 

Develop<:1ent ("HUD"), to use its best efforts to cooperate Hith the 

Chicago Housing Authority in its efforts to increase the supply of lo<v-rent 

public housing in accordance \-lith the Judg:::ent 0::-d~r entered herein on 

- July 1; 1969, law~ and applicable regulat ions , shall be d~emed not to pre-

~ elude l1JD fran approving an application for housinz assistance payments 

pursuant to Section 8 of -Section 20l(a) of the Housing and Corr.rnunity . _ · 

= :::...- :::..__::__:_ _ _p__?v_e:l_c_>pr:!ent Act of 19 7/f for Chicago Housing Autho!:ity City-State Relocation 

Housing Program. 

3. Except as and to the extent specifically provided :i.n this 

Order 3 this Court's Judgment Orders previously ent ered herein> as modified 

from time to time 3 remain in full force and effect> and this Court retains 

jurisd~ction of this cduse for all purposes. 

Datccl: 

JUDGE 
UNITED STATES DISTRICT COURT 

Septel!lber c/7 ) 1976 
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IN THE U~ITED STATES DISTRICT COURT 
FOR THE ~ORTHERX DISTRICT OF ILLINOIS 

EASTERN DIVISION 
;_..,· 

C f) 1 ·--· ? t"7 97R 

DOROTHY GAUTREAUX, et al., 

Plaintiffs 

vs. 

(: 

CHICAGO HOUSING AUTHORITY, 
a corporation, et al., 

Defendants 

) 
) 
) 
) 
) 
) 
) 
) 
) 
) 
) 
) 

:-..:~.,. 

CIVIL ACTION ,/.r· 
Nos. 66 C 1459 ./ · 

66 c 1460. .,/ 

(Consolidated) 

MASTER'S RECOMMENDATION 

Pursuant to a ~otion by the Defendant, Chicago 

Housing Authority, in this consolidated cause, the approval 

of all parties and a discussion of the issues on the record, 

it ~s recommended that this Honorable Court enter ·the attached 

-..::..:1fgreed·-Or'der .for the reasons stated below: 

The Chicago Housing Authority has made an Application 

for Housing Assistance Payments pursuant to Section 8 (Sub-

stantial Rehabilitation) of Section 20l(a) of the Housing and 

Community Development Act of 1974 for the rehabilitation of its 

· City-State financed relocation housing developments which consist 

of seven family developments and one elderly development com-

prising a total of 1,398 dwelling units. The family units were 

substantially completed during the 1950-53 period. The elderly 
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building was completed in 1959. The names and location of -

these housing developme nts are as follows: 

Project No. 

Family: RH-2 

RH-3 

RH-5 (: 

RH-6 

RH-7 

RH-8 

B.H-9 

Elderly: RH-4 

Name Location 

Leclaire Courts 44th & Cicero 

Ogden Courts Ogden & Fairfield 

Harrison Courts Harrison & Sac~amento 

Maplewood Courts Maplewood & Jackson 

Loomis Courts 14th Pl. & Loomis 

Archer - Courts 

Prairie Avenue 
Courts 

23rd & Princeton 

26th & Prairie 

Lathrop Apartments 2717 N. Leavitt 

'-----' · The Master is informed that this housing was financed 

I from a 1947 -City of Chicago Bond Issue and Illinois State Grant 
I 
j · 
i -Fhnds and, _ although debt free, receives no federal or local 
I 
I 

government subsidy. Income for its operation is derived solely 

from tenant rents. Rising labor and material costs,,utilities 

and other expenses have placed this Prog~ am in a deficit oper-

ating condition and caused the depletion of its reserves. 

Section 8 Housing Assistance Payments will permit a budget which 

will allow the rehabilitation of this housing, upgrade maintenance, 

provide for debt service to pay off borrowe d funds, and insure a 

level of tenant services consistent with th a t in its federally-

assisted housing program. The Chicago Housing A~thority 

Executive Director's letter of July 6, 1976 to Area Office of 
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HGD details urgency and need for this financial assistance. 

A copy of this letter is attached to this Re port as Exhibit A. 

,:: 

Inasmuch as this family housing, although existing 

and in management prior to July l, 1969 Order of this Court 

lies within the e Limited Public Housing Area, HUD and Plainiiff's 
Section 8 funds for 

counsel have taken the position that /these housing developments 

must be excepted from the Court's prior orders if the Chicago 

Housing Authority's Application for Section 8 Substantial 

Rehabilitation Housing Assistance Payments is to be finally 

approved.* The Chicago Housing Authority, although not granted 

the fund set aside which it requested in its July 6, 1976 letter 

to the Area Office of HUD, was advised by IIUD letter of August 19, 

1976 that an Application for Housing Assistance would be con-

sidered. A copy of this letter is attached as Exhibit B of this 
1 

- =- --~--- Report-. -

This Master is informed that on September 17, 1976 the 

Area Office of HUD advised the Chicago Housing Authority of a 

fund reservation for this Program and was urged to file its 

Application. It is related that this Application was filed on 

September 21, 1976. 

The parties hereto have informed this Master that the 

Chicago Housing Authority's City-State relocation housing 

developments are necessary in meeting th~ housing needs of 1,398 

* Otherwise Section 8 funds would be used in a limit e d Public 
Housing Area contrary to Court Order of May 5, 1975 requiring 
a 60/40-ratio between General and Limited Public Housing Areas. 

' I .4, 
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low-income fa~ilies of Chicago and that without financial 

assistance from the Department of Hou s in g and Urban Develop-

ment, the Chicago Housing Authority will not be able to 

continue housing these families at present rent levels. 

In view of the foregoing, and the consent of all 

parties heret6, and the availability of funding, . it is hereby 

recommended that the attached draft Order be entered forth-

with. 

I ~ - : ~\OI STRATE 
UNITED ST~~S DISTRICT COURT 

./' 
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IN THE UNITED STATES DISTRICT COURT 
FOR TI-lE NORTHERN DISTRICT OF ILLINOIS 

EASTERN DIVISION 

DOROTHY GAUTREAUX, et al., ) 
) 
) 
) 
) 
) 
) 
) 
) 
) 
) 
) 

Plaintiffs, 

vs. 

CHICAGO .HOUSING AUTHORITY, 
a Corporation, et al., 

Defendan ts. 

H 0 T I 0 N 

NOS. 66 C 1459 
66 c 1460 

(Consolidated) 

THE DEFEUDANT, CHICAGO HOUSING AUTHORITY, by its Attorneys, 

and, pursuant to paragraph (3) of the Order of this Court entered in 
' . ' 

this cause on May 5, 1975, hereby moves that the Haster make a recomn:2n-

df1tion to the Court in substantially the form attached hereto. 

In support of this Hotion the Defendant, Chicago Housing 

Authority states that it has made application for housing assistance 

payments pursuant to Section 8 (Substantial Rehabilitation) of 

Section 201 (a) of the Housing and Community Development Act of 1974 >'lith 

the Department of Housing and Urban Development >vhich v7ill enable 

the rehabilitation and maintenance of 1398 dwelling units comprising 

the Chicago Housing Authority City-State Relo cation Housing Program. 

This housing which was constructed with funds from 1947 City of Chi cago 

Bond issue and State grant funds during the period from 1950 to 1953 



'- ., . 

: 

is in a deficit operating condition and in :1eed of ·rehabilitation and 

the upgrading of maintenance as >·!ell as ir;::n:oved tenant service..s . Although ., 

ovmed and managed by the Chicago Housing A-..:thority, tenants of this 

housing are not accorded the same standard of housing as those in the 
(;' 

federally assisted programs. The Chicago Housing Authority Has advised 

on September 17, 1976 of the availability of housing assistance funds 

for this program subject to approval of th~ Chicago Housing Authority 

application and the appropriate modification of the Orders of this 

Court. 

Both HUD and Plaintiff's counsel are in agreement that 

the continued operation of this program as ~afe, decent and sanitary 

.....___.. housing for some 1398 lmv-income families i s essential to the 

housing needs of Chicago. This program receives no subsidy, housing 

Jssistance payments would provide the neces sary funds to upgrade 

and maintain this program. 

In vie•v of the above stated fa cts, th e Chicago Hous :L! ·:·: 

Authority represents that approval of housing assistance payment s 

pursuant to Section 8 of Section 20l(a) of the Housing and Co~~unity 

Development Act of 1974 is a sine qua non f or the continued op era tion 

of City-State Relocation Housing Program ~s lo~-income hous ing . 

- 2 -



Its alternatives are to raise the leve l of rents or vacate a nd 

board-up this housing. The attached reco r.Ui:endation Hill help 

in maintaining an availa~le supply of housing for families \vho 
-:, 

need this housing. 

Respectfully submitted, 

Calvin H. H~ll, General Co unsel 
One of the Attorneys for Chicago Housing 
Authority 

CALVIN H. P_tl_LL 
General Counsel 
Chicago Housing Autltority 
22 Hes t Hadison Street 
4th Floor 
Chicago, Illinois 60602 
Telephone: 791-8415 
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