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The A7k ﬂ-b\llock noon.
8&’5@% ;lev. James David

d. D.D., offered the following

d Almighty, Creator of Heaven

engthen all who turn to
ance. May Your Spirit
all, forgive us when
ourage us to do
right, and accomps

Though we admit we to¥
away from Your truth s

rience each new day, we offer this
word of praise and thanksgiving
Amen,

THE JOURNAL
The SPEAKER. The Chalr has ex-

amined the Journal of the last day's ~

proceedings and announces to the
House his approval thereof.

Pursuant to clause 1, rule I, the
Journal stands approved.

MESSAGE FROM THE SENATE

A message from the Senate by Mr,
Sparrow, one of its clerks, announced
that the Senate had passed without
amendment bills of the House of the
following titles:

H.R. 2120. An act to Iacilitate the ability
of product sellers to establish product liabil-
ity risk retention groups, to facilitate the
ahility of such sellers to purchase product 1i-
ability insurance on a group basis, and for
other purposes; and

H.R. 4416. An act to enable the Secretary
of Agriculture to assist, on an emergency
basis, in the eradication of plant pests and
contagloug or infectious animal and poultry
diseases,

The message also announced that
the Senate had passed a bill of the fol-
lowing title, in which the concurrence
-of the House is requested:

S. 8569, An act to amend mineral leasing
laws of the United States to provide for uni-

may Your breath of life

form treatment of certain receipts under cent, That represents a 4-percent in-
such laws, and for other purposes. crease since the beginning of the year.

It also represents the final ¢lamp on
the housing industry in my district
and surely, those of my colleagues.
High interest rates have closed down
the construction of new homes all
across the country.

More importantly, the prospect of
young people ever securing a home
loan has beceme a distant dream much
like the President’s distant dream of
8.9-percent Interest rates in 1982,

Those homebuilders and potential
homebuyers were among the small
businessmen, farmers, and government
employees I spoke with during a visit
to my district last March, I asked cach
of them if they believed, like the
President, that the prime interest rate
would drop to 8.9 percent by early
1982,

Almost unanimously, they rejected
such a forecast as too unbelievable,

I would like to suggest today that
these hard-working Americans showed
more economic savvy in the early days
of this administration than the Presi-
dent's closest advisers.

Perhaps Mr. Stockman would do
well to walk a few Main Streets In
_Oklahoma.

HOUSE CONCURRENT RESOLU.

TION 163, NATIONAL STRAT-
EGY OF PEACE THROUGH
STRENGTH

(Mr. WINN asked and was given per-
mission to address the House for 1
minute and to revise and extend his
remarks.)

Mr. WINN. Mr. Speaker, I rise to
speak in favor of House Concurrent
Resolution 163 which asks the Con-
gress to adopt a national strategy of
peace through strength., This state-
ment reminds the world of the U.S. re-
olve ‘to live in genuine peace while
erving the integrity of ihe free
Seven State ‘legislatures have
eV his resolution, including my

it is important for the
g the leader of the free

Central America, and the Middle
The Soviet military buildup, whiN§
has reached record proportions,
threatens all free people militarily, po-
litically, and economically. This activi.
ty must be halted.

REVOLUTION NEEDED IN
DEFENSE THINKING

GINGRICH asked and was
rmission to address the House

1 urge my colleagues to support for 1 mMgte and to revise and extend
House Concurrent Resolution 163. his remarR
Mr. GINGRICH. Mr. Spcaker, we

. In defense thinking
¢ Reagan revolu-
ic and defense

e decision to
avoid internal defense b@geget cutting
i{s an even bigger mistake tITQy the ear-
lier social security proposals. Presi-
dent Reagan and Secretary in-
berger will not cut the defense bud
decisively, then the Congress will ha
to do that job for them.

INTEREST RATES

(Mr. McCURDY asked and was
given permission to address the House
for 1 minute and to revise and extend
his remarks.)

Mr. McCURDY. Mr. Speaker, yester-
day, the interest rate on home loans
issued by both the Farmers Home Ad-
ministration and the Veterans’ Admin-
f{stration rose to an incredible 17% per-
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: 1976 197 1978 1979 1980

Transters (net) 1,142 1,1520 1.656.4 18221 .2,0008
Current account balance =319 ~13608 1.616.1 9987 ~59658
Long-term capitl 1920 32180 14950 22100 38203
Short-term capital 1,256 1440 1360 7200 0.4
Capital account balance 3.176 33530 22310 21900 38207
Overall balance ...... 2 2,0024 38411 31887 ~2,1449

Resgrves ;doliars in mitlions):
Foreign exchanﬁe $4.700 $5911.0 $10,1120 $13.7240 $12.466.0
Goid (average price) eseases 1,181 21330 2,806.0 9,862.0 6,246.0

[ ]

Sources: IMF, IFS, OECD Surve, and Boletin Estadistico Banco da Espana; Exchange rate (Pesata/US. doliar) 1076266903, 197775967, 1978=76.663, 1979=67.125, 1980=71.102,

PEAKER. Under a previous

order e House, the gentleman

from Texas GoONZzALEZ) is recog-
nized for 15 rain o
(Mr. GONZALEZ cessed  the

House., His remarks will app
ter in the Extensions of Remark

The SPEAKER. Under a previous
order of the House, the gentleman
from Ilinois (Mr. ANNUNZIO) IS recog-
nized for 5 minutes.

{Mr. ANNUNZIO addressed the
House, His remarks will appear hereai-
ter in the Extensions of Remarks.)

REAGAN JUSTICE?

The SPEAKER. Under a previous
order of the House, the gentleman
from Michigan (Mr, CROCKETT) {8 rec-
ognized for 5 minutes,

® Mr. CROCKETT. Mr. Speaker, on
Thursday, the Washington Post car-
ried a story entitled: “Justice Official’s
Memo on Yonkers Bias Suit Stirs Con-
troversy,” which described a memo cir-
culated by a top-ranking official of the
Reagan civii rights division at the Jus-
tice Department.

1 have obtained the full text of this
outrageous document, and submit it
today for inclusion in the CONGRES-
SIONAL RECORD., I believe my col-
leagues, even those on the other side
of the aisle, will be shocked by its
tone, and outraged at its racist impli-
cations,

The memo, written by Robert J.
D’Agostino, the designate for Deputy
Assistant Attorney General, recom-
mends that the  Justice Department
withdraw its participation In a land-
mark civil rights case involving school
and housing discrimination in Yon-
kers, N.Y. The Justice Department
had filed suit charging that the local
school board, city officials and the
local community development agency

. had discriminated against the city’s 32

percent minority population through a
pattern of school construction and
closings, alteration of attendance
lires, assignment of teachers and se-.
lection of sites for subsidized housing
in heavily minority areas. The Justice
Department is apparently now review-
ing this and two other cases to deter-
mine whether it will continue to pros-
ecute them.’ .

Mr, Speaker, the memo I place
before my colleagues today is one of
insensitivity, callousness and racism, It

AR

is written by a man who, if confirmed,
will hold a key position in the formu-
lation of policy and procedures in the
Department of Justice Civil Rights Di.
vision. Yet, by its content and by the
use of racist ‘“code words” such as
“racial mixing” and “coerced residen-
tial integration”, it offers evidence of
an attitude against effective affirma.
tive action and civil rights enforce-
ment,

Most abhorrent of Mr. D’Agostino’s
opii.ions are those expressed by the
following: .

(B)lacks were “improperly classified as
emotionally disturbed.,” Why improperly?
* ¢ * Blacks, because of their family, cultur-
al and economic background are more dis-
ruptive in the classroom on the average.

Mr, Speaker, I urge my colleagues to
protest this affront to the credibility
of our Government’s commitment to
civil rights.

The memo follows:

U.S. DEPARTMENT OF JUSTICE,
Washington, D.C., July 21, 1981,

To: Wm, Bradford Reynolds, Assistant
Attorney General-Designate, Civil Rights
Division.

From: Robert J. D’Agostino, Deputy Assist-
ant Attorney General-Designate, Clvil
Rights Division.

Subject: United States v. Yonkers Board of
Education et al,

Yonkers is a most Interesting case in that
it represents both the end result of a mind
set in the educational area and one of e
opening shots in a new attempt to remase
America through coerced residential inte-
gration.

Segregative intent is found in virtuslly
every act taken by school authorities if that
act did not lead to the ultimate good as de-
fined by the Justice Department, racial
mixing.

The letter of August 25, 1980, to the Su-
perintendent of Schools of Yonkers summa.
rizes the facts relled upon by Justice in
bringing suit against the school system.
Seven paragraphs deal with those facts.

Paragraph one degds with school construe-
tion policles. Here Justice contends that
schools that were bullt and opened with
“greater than §0 percent minority enroll-
ment” were Intentionally racially segre.
gated, presumably because there are now
over 85 percent minority, I would say that a
50 percent or s0 minority school would be
considered Integrated if Yonkers proposed
to open vne now. The fact that two schools
had “no significant number of minority stu.
dents” until school closing in 1976 is evi.

‘dence of segregative intent. I say it is just

the opposite. Schools were closed in 1976
which resulted in formerly all-white schools
becoming integrated. Other schools opened
up virtually all-white or minority. Possibly,
they were constructed where the students
were--neighborhood schools in urban areas
were once considered very desirable.

Paragraph two alleges as proving segrega-
tive intent both the closing of schools which
resulted in other schools being more identi-
fiably of one race and the closings which re-
sulted in intergrating schools., Perhaps the
school board was treating schools as “just
schools.”

Paragraph three deals with assignment of
faculty and administrators. Here the affirm.
ative hiring practices of the school board
are claimed to be proof of a violation of the
Constitution, since the school board as-
signed a disproportionate number of newly
hired blacks and Hispanics to minority
schools—not all~just a disporportionate
number.

Paragraph four states that blacks were
“Improperly classified as emotionally dis-
turbed.” Why improgperly? And by what evi.
dence does Justice presume to impose their
views on who is or who i8 not emotionally
disturbed (presumably disruptive in the
classroom)? Evidently, Justice's position is
that unless equal proportions of blacks and
whites are classified as emotionally dis-
turbed, the law violates the civil rights stat-
utes or the Constitution, What hogwash.
Blacks, because of their famlily, cultural and
economic background are more disruptive in
the classroom on the average. It seems that
they would benefit from such programs.

Paragraph five dealing with counseling
given to minority students claims a dispro.
portionate number were steered to Inferior
vocational programs then to expanded gen-
eral programs on the high school level, Dis-
proportionate to their school achievement?
Disproportionate to their needs? Creation of
flexible or special programs to handle spe-
cial needs of economically and soclally dis-
advantaged children now becomes evidence
of segregative intent, :

Paragraph six deals with faculty and facil.
ities, Insofar as there was unequal treat.
ment of blacks and whites, 4 violation is
present. However, the paragraph goes on to
criticize the fact that the schools provided
less In the way of academic curricula to
blacks. Another logical reason for that is
that fewer blacks were precollege, Certainly,
that was true up until the last few yenrs,

Paragraph seven deals with the failure to
adopt a plan which the board had no obliga-
tion to adopt, but which would have, in the
opinion of Justice, better mixed races, per-
haps, by busing everyone somewhere else.

It is quite obvious from the list of alleged
offenses that violated the Constitution and
the Civil Rights Acts that the Yonkers
School Board I8 in an impessible position.
They were damned if they did and damned
if they didn't.

In the housing area, Justice Is demanding
that Yonkers build 1100 units of low-income
or subsidized housing regardless of the bur-
dens in “non-minority impacted areas.” Evi-
dently, the power of the piirse now resides
ever more firmly in the federal courts as
guided by Justice—an Interesting gloss on
self-government. What i3 the nature of Yon.
kers’ violation? They were stupid enough or
altruistic enough to voluntarily participate
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in programs to build low-cost and subsidiged
housing on sites approved by HUD {n areas
that housing was thought to be needed. The
Justice position is, evidently, that the build-
ing of these housing units in areas of high
minority concentration were constitutional
violations requiring additional construction
on Justice approved sites, Allegations of
‘Title VIII violations are thrown in so as to
have the benefit of the effects test. This
case should be compared with the Manches-
ter, New Hampshire case where it is our
contention that Manchester violated the
Constitution by refusing to voluntarily par-
ticipate In a low-cost or subsidized housing
program after the town thought it might.

I believe that a thorough review of the
Yonkers case I8 demanded by this Depart-
ment. I see absolutely no reason to pursue
this case in its present form. If it is the
Reagan Administration's position to.at-
tempt to create law that will mandate the
building of low-income housing projects
when communities do not want such pro-
Jects, then we should proceed, otherwise we
should not,

The Yonkers review should be made in the
context of a complete rethinking of our po-
sition in the housing cases including Man-
chester.@

GRANVILLE CAYCE III

The SPEAKER. Under a previous
order of the House, the gentleman
rom Kentucky (Mr, HuBsBARD) is rec-
ized for 5 minutes.

r. HUBBARD. Mr. Speaker, Hop-
kNgsville, Ky., recently lost a promi-

though he was only 32 at the
his untimely death, Granville

w, Karen Sholar Cayce, to
Granville L. Cayce, Jr.
Watson Cayce, and his

Granville
dent of Caye
kinsville, He
and leader of
ter, and Iin 198

yce III was vice presi-
111 Supply Co. in Hop-
an active member
local Jaycees chap-
eceived the coveted
award for his work

in the efforts to

of a new Jaycee mW@tipurpose build-
ing. He was an activimember of the

raising efforts. He w
Scout and remained actige in Scouting
activities.,

Granville Cayce III w deacon at
the First Christian Churcl and was a

story of this man and the
he left on his community,

and those of all my colleagues
House who, directly or othe
mourn the passing of a civic
church leader.e

nd
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CANADIAN-UNITED STATES
RELATIONS

the SPEAKER. Under a previous
of the House, the gentleman
Florida (Mr, FasceLL) is recog-
or 5 minutes. , :

'ASCELL, Mr. Speaker, with

are more thal just neighbors; fn many
undertakings
have been pargy
and the United
tary ties both

North American Agrospace Command.

range of Internation!

East are only the most
ples.

to the Canada-United Stat& In
llamentary Group, I am p
pleased that our friendship \s
tinuing one: We have as a reQe

Canada provided some of our pet
Iran, It is the highest complimé

deeply grateful for the assistance,
were not surprised that so considerfie
and courageous an action should hav
come from Canada. -

There is, unfortunately, a list of
problems which currently exist be-
tween our two countries. Some of the
problems Involve complaints of
Canada agalnst us, and some of them
involve complaints we have against
them. All of them are complex, and
they are proving persistent, At this
point, I regret to have to note, there
appear to be signs that tension and
even tempers are beginning to rise on
both sides of the border.

Attention on our side s centered on
Canada’s new national energy policy
and on the squeeze it puts not only on
American energy companies In
Canada, but on trade, investment, and
general business prospects for a range
of American firms. Moves by Canadian
companies to take over American ones
in this country have also caused a re-
action here. S

I suggest that if we understand our
own reaction to a handful of Canadian
takeover efforts In the United States,
we can also understand Canadian con-
cerns when almost three-quarters of
Canada’s energy industry is in foreign
hands, In fact, some 80 percent of that
foreign participation is American.

We can also understand Canadian
concerns about & number of other
problems: The Garrison diversion pro-
Ject, which would help irrigate North
-Dakota but which Canadians fear
would threaten Canadian fisheries;
the Eastport refinery project, which
would put a refinery in Maine but
which would send oil tankers and the

- September 14, 1981

concomitant risk of spills, into Canadi-
an waters; the Ross Dam project,
which would provide additional elec-
tricity for our Pacific Northwest but
would flood 7 more miles of Canadian
territory; acid rain, which both our
countries unhappily produce but of
which we dump more on them than
they dump on us. The list could go on.
To be sure, we have a list of our own
concerns and complaints about meas-
ures taken or being contemplated by
Canada. Several of these measures
affect international {nvestment or
trade and appear to be at variance
with established international norms,
But my purpose is not to present an
exhaustive list of either side’s com-
plaints. It is rather to illustrate the
range and complexity of the problems
and issues between us. None,of them Is
likely to go away quickly or easily; if

* they were easy, they would have been

solved already.

So, along with the traditional friend.
ship which we have understandably
tended to take for granted, we also
have to accept that problems of prox-
imity, Inevitably arising from the 5,000
miles of border we share, will continue
to exist. It is not a matter of simply
making the problems go away, but of
determining how they should best be
managed.

My concern and my call {3 that we
bear in mind our heritage and history
of friendship and cooperation, and
seek resolution of our differences
within that framework. Let our mes-
age to our Canadian friends be that
e value their friendship, understand
tiRgir concerns, and will work together
esolve or alleviate their grievances;

and{et that message also make clear
we Wl look for a like attitude from
them,§o that their undoubted right to

define §nd pursue their national inter-
ests wilifnot impinge on our no less le-
gitimate Yrights under international
-law,

There alWys exists the possibility of
legislation t&
ed by another country.
pll, however, how easily
s intended, as simple
R series of measures
es resulting in an
retaliation which
athing but which

upward spiral o
ends by proving
takes us further thé
tion,

For now, as long ¢
mutually acceptable s@lutions exist,
instead for our Gove :
cise creative and vigorous
clearly and firmly backed
and congressional will, and

and constructive relations wit
good nelghbors to the north.e

The SPEAKER. We have passed
time of the gentleman from Califorfia
(Mr. DANNEMEYER), Does the gent
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